


Based on criteria in the IUP, the City's population, and the City's median household income, it 
has been determined that Ponca is eligible for 20% loan forgiveness through the DWSRF program, 
which equals $685,000 in loan forgiveness. 

Water use fees would be pledged to repay the loan. The current residential water rate is $21. 00 
per month plus an additional $1.75/month per thousand gallons for the first 100,000 gallons of water 
use. Using a general expected 5,000 gallons/month winter usage rate, the average monthly user rate is 
calculated to be around $29.75 per user per month. For a 30-year loan with principal equaling 
$2,740,000, the expected annual debt service, including an additional 10% debt service coverage 
would be $100,467. Based on 467 active service connections, residential water rates may need to be 
raised approximately an additional $17.93 per month to address the new debt service. This would 
create an average monthly user charge of $47.68 per user. 

The City's consulting engineer sent out requests for comments to related state and federal 
agencies on September 27, 2021. The City received one response. The Aeronautics Division of the 
Nebraska Department of Transportation determined that the proposed water tower would not affect any 
flight paths to local airports. The City also held a public hearing regarding the project on September 
27, 2021, providing 41 days of notice prior to the meeting. No comments were made by the public at 
the hearing. 

The City has a permit to operate a public water system under the provisions of the Nebraska Safe 
Drinking Water Act and the Regulations Governing Public Water Supply Systems, Title 179. The 
system last underwent a routine sanitary survey by the Department of Health and Human Services 
(DHHS) in December of 2019, wherein five deficiencies were noted, and were addressed. That 
completed survey is the first step of the Technical, Financial, and Managerial (TFM) program policy. 
The system will still be required to undergo an initial, and if necessary, a final TFM assessment by the 
NDEE, to ensure that their capabilities meet the requirements of the Safe Drinking Water Act. Their 
Enforcement Targeting Tool score is 0, well below the allowable 11 per DWSRF guidance. 

The proposed project's environmental impact will be positive, as replacing aged infrastructure 
will help the public water system maintain compliance and result in more efficient water transmission 
and less water loss. No significant environmental impacts have been identified that would result from 
the proposed action. All necessary permits for construction will be obtained from the appropriate 
agencies (i.e., NDEE, etc.) if necessary. Consequently, a preliminary decision has been made that an 
Environmental Impact Statement will not be prepared. 

This action is taken on the basis of careful review of the facility plan, the environmental 
assessment, and other supporting data, which are on file in the office of the NDEE. These are 
available for public review upon request. A copy of the environmental assessment is attached. The 
NDEE will not take any administrative action on the project for at least 30 calendar days from the date 
signed. Persons having a comment on this determination are encouraged to submit directly to Andrew 
Klescewski of the NDEE by email at andrew.klescewski@nebraska.gov or by phone at (402) 471-
4260, or John Danforth by email at john.r.danforth@nebraska.gov or by phone at (402) 471-3373 
during this period. 

2 


















